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ACTION EA-09 

INFO OCT-01 EB-07 ISO-OO /017 W 

054755 

R 090745Z AUG 76 
FM AMEMBASSY TAIPEI 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 0641 

UNCLAS TAIPEI 5380 

E.O. 11652: N/A 
TAGS: BPRO, TW 

SUBJECT: FOREIGN LICENSING OPPORTUNITY: SUN CHEMICAL CORP.: 

MANUFACTURER OF TEXTILE SPECIALTY CHEMICALS: OPPORTUNITY 
NO.: 3-76-021 


REF: STATE A-1728; USDOC 13081 

1 . EMBASSY HAS RECEIVED ONLY ONE RESPONSE FROM A LOCAL FIRM, 
IMPERIAL CHEMICAL INDUSTRIES LTD. (ICI), FOR THE REFERENCED 
PROPOSAL. EMBASSY'S TARDINESS IN REPLYING IS DUE TO THE 
REQUEST BY ICI THAT A FINAL DECISION WOULD BE REACHED IN 

ITS REGIONAL EXECUTIVES’ MEETING END OF JULY. 

2. ICI (WTD 1966 BEING UPDATED), A SINO-BRITISH JOINT 
VENTURE WITH HEAD OFFICE IN HONGKONG, WAS ESTABLISHED IN 
1948 AND OPERATES AS AN IMPORTER/AGENT FOR TEXTILE CHEMICALS, 
PHARMACEUTICALS AND INDUSTRIAL CHEMICALS IN TAIWAN. BASED 
ON THE CATALOGS FURNISHED BY SUN CHEMICAL, ICI MANAGEMENT 
ESTIMATED THE MAXIMUM ANNUAL DEMAND BY LOCAL TEXTILE INDUSTRY 
FOR THE TYPE OF CHEMICALS OFFERED AT AROUND US$30,000 IN 

VALUE. THIS WOULD ONLY REPRESENT ONE-THIRD OF TOTAL 
OUTPUT OF ICI'S PROJECTED PLANT. IN CONSIDERING PROFIT 
RETURNS ON LONG-TERM BASIS, ICI BELIEVES THAT THE PROPOSED 
PROJECT IS NOT ECONOMICALLY FEASIBLE AT THE PRESENT TIME, 
ESPECIALLY NOW WHEN MOST OF TAIWAN'S SYNTHETIC FIBER MILLS, 

ARE NOT DOING VERY WELL IN INTERNATIONAL MARKETS. ICI 
WOULD LIKE TO DEFER DISCUSSIONS WITH SUN CHEMICAL UNTIL 
SECOND HALF OF 1977 WHEN MARKET OUTLOOK SHOULD IMPROVE. 
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3. NO PLANT IS NOW ENGAGED IN THE MANUFACTURE OF SUCH 
TEXTILE CHEMICALS IN TAIWAN; ONLY A FEW SMALL LOCAL FACTORIES 
ARE PROCESSING IMPORTED CONCERNTRATES (MOSTLY FROM JAPAN) 

INTO CHEMICALS FOR DOMESTIC CONSUMPTION. A GREAT MAJORITY 
OF SUCH TEXTILE CHEMICALS ARE IMPORTED FROM JAPAN BY LOCAL 
TEXTILE MILLS DIRECTLY OR THROUGH TRADERS. EMBASSY SUGGESTS 
SUN CHEMICAL CONTACT ICI DIRECTLY FOR FURTHER 
DISCUSSION ON SUBJECT LICENSING PROPOSAL AT P. O. BOX 259, 

TAIPEI, TAIWAN. 
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